
 Appendix 1 

 

Property, Plant & Equipment (p.36 of SOA 13/14) 
 
Accounting Policy 
 
Assets that have physical substance and are held for use in the production or supply 
of goods or services, for rental to others, or for administrative purposes and that are 
expected to be used during more than one financial year are classified as Property, 
Plant and Equipment. 
 
All expenditure on the acquisition, creation or enhancement of Property, Plant and 
Equipment above our de minimus of £10k (£2k in schools) is capitalised on an 
accruals basis. In this context, enhancement means work that has substantially 
increased the value or use of the assets.  Work that has not been completed by the 
end of the year is carried forward as "assets under construction".   
 
Measurement 
Assets are initially measured at cost, comprising: 
- the purchase price 
- any costs attributable to bringing the asset to the location and condition necessary 
for it to be capable of operating in the manner intended by management 
- the initial estimate of the costs of dismantling and removing the item and restoring 
the site on which it is located. 
 
Assets are then carried in the Balance Sheet using the following measurement 
bases: 
- infrastructure, community assets and assets under construction – depreciated 
historical cost 
- all other assets – fair value, determined as the amount that would be paid for the 
asset in its existing use (existing use value – EUV). 
- Where there is no market-based evidence of fair value because of the specialist 
nature of an asset, depreciated replacement cost (DRC) is used as an estimate of 
fair value. 
- Where non-property assets that have short useful lives or low values (or both), 
depreciated historical cost basis is used as a proxy for fair value. 
 
The Council has a policy in place to revalue 20% of its assets on a rolling programme 
basis.  each year. All assets will therefore be revalued at least every four five years. 
Assets will also be revalued following significant works occurring on that asset or 
some event that may impact on the value of that asset, such as a significant 
downturn in economic conditions. Revaluation gains are written to the Revaluation 
Reserve, after reversing any revaluation losses on that asset previously posted to the 
Comprehensive Income and Expenditure Statement.   and  Rrevaluation losses will 
be written off against any balance on the Revaluation Reserve for that asset or to the 
Comprehensive Income and Expenditure Statement where no revaluation gain exists 
in the reserve for that asset. These amounts are then written out through the 

Movement in Reserves Statement so that there is no impact on Council Tax.   


